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OUR VISION 

The CBS vision is to contribute to the prosperity 

of the people of Somalia, through maintaining 

economic and price stability; and financial 

system stability to support sustainable growth 

through policy stimulus and advice. In doing 

so, the Bank would act with the highest degree 

of integrity and professionalism.

OUR MISSION 

The mission of the CBS is to fulfil its core 

objectives of maintaining price stability; and 

to build a robust, stable, up-to-date and sound 

financial system. This would enable the CBS to 

increase the provision of financial services with 

a wider choice of services geared to all levels 

of society which is essential for sustainable 

growth and the alleviation of poverty. 

Part II section (5) of the central bank of Somalia Act 2012 
the key mandate of the Central Bank of Somalia (CBS)

The Bank shall:

a)	 Formulate implement and be responsible for monetary policy 

and implement the foreign exchange policy.

b)	 Hold and manage the foreign exchange reserves of Somalia.

c)	 License, regulate and supervise all banks and financial 

institutions to foster the liquidity, solvency, and proper 

functioning of a stable financial system.

d)	 Formulate and implement such policies as to best promote 

the establishment, regulation, and supervision of efficient and 

effective payment, clearing and settlement systems.

e)	 Where appropriate, administer payment, clearing and 

settlement systems.

f)	 Act as banker and adviser to, and as fiscal agent for the 

government and public entities.

g)	 Act as sole issuer of legal tender Somali currency notes and 

coins; and

h)	 Shall compile, analyze, and publish the monetary, financial 

balance of payments statistics and other statistics covering 

various sectors of the national economy.
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Governor’s Message Governor’s 
Message

I am pleased to present the Central Bank of Somalia’s (CBS) Annual Report with 
Audited Financial Statements for the year 2023. This report provides a review of 
the domestic economic developments and key achievements of CBS, and outlines 

activities undertaken by the Bank in fulfilling its core mandate in financial regulation 
and supervision. 

This year was a historic year, as Somalia launched the national legal identification 
program, joined the East African Community (EAC) group, and completed the debt 
relief process. On December 13, 2023, Somalia achieved a significant milestone and 
reached the Heavily Indebted Poor Countries (HIPC) Initiative completion point after 
successfully implementing economic and financial reforms. This marks Somalia as 
the 37th country to achieve HIPC completion point status. Somalia’s external debt 
has fallen from 64 percent of GDP in 2018 to less than 6 percent by the end of 2023; 
public debt decreased from US$5.3 billion at the end of 2018 to US$0.6 billion at 
the end of 2023. This opportunity normalizes the country’s international financial 
institutions’ relations, unlocking financing for development and paving the way for 
(access to new) external funding to support inclusive growth and poverty reduction.

At the institutional level, this fiscal year has been marked by significant strides in 
our mission to stabilize and strengthen Somalia’s financial sector amidst ongoing 
challenges. Despite these challenges, CBS continued to make significant progress 
in implementing key organizational reforms guided by its Strategic Plan (2020-
2024). In recent, CBS has introduced a national payments system, implemented 
International Bank Account Numbers (IBAN), adopted an AML/CFT compliance 
module on the national payment system, launched the SOMQR Code, and opened new 
branches in three federal member states. In the review year, the Board of Directors 
endorsed the revised Capital Adequacy Regulation and the Regulation on Liquidity 
Risk Management. In addition, the Board issued guidance on Know-Your-Customer 
and customer due diligence risk-based approaches and large cash transactions and 
suspicious transactions reporting for commercial banks in July 2023. The National 
Anti-Money Laundering Committee (NAMLC) issued a guideline on mobile money 
transaction limits in July 2023. This achievement signifies the progress that Somalia 
is making in revitalizing its financial services infrastructure, ultimately paving the 
way for a more inclusive and prosperous economy in the country.
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Within the domestic economy, Despite the uncertain global economic conditions 
for the second consecutive year, Somalia’s real GDP growth picked up a modest 
growth of 4.2 percent in 2023. This growth is backed by an increase in agricultural 
production, moderate growth rate in remittances, an upsurge in livestock exports, 
and a rebound in credit to the private sector. Somalia’s banking sector is proactively 
striving to meet the international standards necessary for correspondent banking 
relationships through the development and implementation of new systems. The 
total assets of the banking industry increased by more than 20 percent, reaching 
US$1,795.5 million in 2023. This upward trajectory in the expansion of commercial 
banks’ assets suggests a promising future for Somalia’s banking sector. 

Finally, I would like to thank the CBS Board of Directors and the staff of CBS for their 
unflinching support and hard work. Similarly, I would like to extend my gratitude 
to our development partners for their continued support. I have the fervent hope 
that next year, we will continue to soar with our continued dedication and focus 
on achieving the strategic goals of the organization.

Mr. Abdirahman Mohamed Abdullahi

Governor
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The global economic growth remained low for the second consecutive 
year, reflecting the ongoing effects of tighter monetary policy to 
fight against inflation, and the recent conflict in the Middle East, 

coming on top of the conflict in Ukraine. Global economic activities were 
subdued in 2023, due to the slowdown of financial markets uncertainty 
and trade, particularly in the manufacturing sector. According to the World 
Economic Outlook (WEO) report of the IMF (January 2024), global Gross 
Domestic Product (GDP) has shown a growth of 3.1 percent in 2023, and 
it is projected to remain at 3.1 percent in 2024 before rising to 3.2 percent 
in 2025.

The growth in Advanced Economies (AEs) declined to 1.6 percent in 2023 
from 2.6 percent in 2022 and is expected to decline by 1.5 percent in 
2024 before slightly increasing to 1.8 percent in 2025. The growth rate of 
Emerging Markets and Developing Economies (EMDEs) has reached 4.1 
percent in 2023 and expected to remain unchanged in 2024, before rising 
to 4.2 percent in 2025. Growth in Low-Income Developing Countries is 
estimated to pick up by 4 percent in 2023, before rising to 5 percent in 2024.

Despite global GDP growth remaining low for the second consecutive 
year, African economies have remained resilient amid of multiple shocks. 
According to AfDB, Africa’s GDP growth is estimated to have slowed from 4.1 
percent in 2022 to 3.1 percent in 2023. This decline appears to be primarily 
driven by persistently high food and energy prices, largely influenced by 
the ongoing impacts of the conflict in Ukraine, climate change, and political 
instability across the continent. Despite these challenges, projections 
indicate a positive outlook with GDP growth expected to rebound to 3.7 
percent in 2024 and 4.3 percent in 2025.. 

Central Africa become the fastest-growing region in 2023, with a real 
GDP growth of 4.3 percent in 2023 and projected to increase 4.1 percent 
in 2024 and 4.7 percent in 2025. Growth is projected to pick up in West 
Africa, rising from an estimated 3.6 percent in 2023 to 4.2 percent in 2024 
and 4.4 percent the following year.  In North Africa, growth is estimated 
at 4.1 percent in 2023 and is projected to decline by 3.6 percent in 2024 
and 4.2 percent in 2025. Growth in Southern Africa is estimated at 1.6 
percent in 2023 and is projected to rise to 2.2 percent in 2024 and 2.7 
percent in 2025. In East Africa, GDP growth is estimated at 1.5 percent in 
2023 and is expected to grow by 4.9 percent in 2024.

...African 
economies have 
remained resilient 
amid of multiple 
shocks. Africa’s 
GDP growth is 
estimated to have 
slowed from 4.1 
percent in 2022 
to 3.1 percent in 
2023...
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Table 1. Overview of the World Economic Outlook Projections (Percent change, unless noted otherwise)

Source: IMF, January, 2024

World Economic Outlook (Percent Changes) Estimate Projections

 2022 2023 2024 2025

World Output 3.5 3.1 3.1 3.2

Advanced Economies 2.6 1.6 1.5 1.8

United States 1.9 2.5 2.1 1.7

Euro Area 3.4 0.5 0.9 1.7

Germany 1.8 –0.3 0.5 1.6

France 2.5 0.8 1.0 1.7

Italy 3.7 0.7 0.7 1.1

Spain 5.8 2.4 1.5 2.1

Japan 1.0 1.9 0.9 0.8

United Kingdom 4.3 0.5 0.6 1.6

Canada 3.8 1.1 1.4 2.3

Other Advanced Economies 3/ 2.7 1.7 2.1 2.5

Emerging Market and Developing Economies 4.1 4.1 4.1 4.2

Emerging and Developing Asia 4.5 5.4 5.2 4.8

China 3.0 5.2 4.6 4.1

India 4/ 7.2 6.7 6.5 6.5

Emerging and Developing Europe 1.2 2.7 2.8 2.5

Russia –1.2 3.0 2.6 1.1

Latin America and the Caribbean 4.2 2.5 1.9 2.5

Brazil 3.0 3.1 1.7 1.9

Mexico 3.9 3.4 2.7 1.5

Middle East and Central Asia 5.5 2.0 2.9 4.2

Saudi Arabia 8.7 –1.1 2.7 5.5

Sub-Saharan Africa 4.0 3.3 3.8 4.1

Nigeria 3.3 2.8 3.0 3.1

South Africa 1.9 0.6 1.0 1.3

Memorandum   

World Growth Based on Market Exchange Rates 3.0 2.7 2.6 2.7

European Union 3.6 0.6 1.2 1.9

ASEAN-5 5/ 5.5 4.2 4.7 4.4

Middle East and North Africa 5.6 2.0 2.9 4.2

Emerging Market and Middle-Income Economies 4.0 4.2 4.0 4.0

Low-Income Developing Countries 5.2 4.0 5.0 5.6

World Trade Volume (goods and services) 6/ 5.2 0.4 3.3 3.6

Advanced Economies 6.1 0.3 2.6 3.2

Emerging Market and Developing Economies 3.7 0.6 4.5 4.4

Oil 7/ 39.2 –16.0 –2.3 –4.8

Nonfuel (average based on world commodity import weights) 7.9 –6.1 –0.9 –0.4

World Consumer Prices 8/ 8.7 6.8 5.8 4.4

Advanced Economies 9/ 7.3 4.6 2.6 2.0

Emerging Market and Developing Economies 8/ 9.8 8.4 8.1 6.0



ANNUAL REPORT | 2023

3Central Bank of Somalia

1.1	 Global Trade

The Global trade growth experienced a slowdown for the second consecutive 
year in 2023, reflecting the ongoing effects of tighter monetary policy to 
fight against inflation, the recent conflicts in Ukraine and the Middle East, 
which impacted on international trade routes, especially in the Red Sea area, 
through which about 15 percent of global maritime trade volume normally 
passes. According to the Global Trade update in 2024, global trade in 
goods and services amounted to US$31 trillion in 2023, with a decline of 
3 percent compared to last year.  This is the lowest growth rate outside of 
the global recession in the past 50 years. Trade in goods contracted by 5 
percent, while trade in services is estimated to grow by 8 percent in 2023.

1.2	 Global Inflation and Commodity Prices 

Global inflation eased in 2023, after posting a high-record inflation rate 
in 2022, reflecting drops in energy and food prices and an easing in labor 
market tightness. However, it remained above the pre-pandemic level. 
According to the World Economic Outlook (WEO) report of the IMF 
(January 2024), global headline inflation declined from an estimated 8.7 
percent in 2022 to 6.8 percent in 2023. Advanced economies (AEs) are 
estimated to have faster disinflation, with annual inflation falling from an 
estimated 7.3 percent in 2022 to 4.6 percent in 2023. In emerging markets 
and developing economies (EMDE), inflation is estimated to decline to 
8.4 percent in 2023 from 9.4 percent in 2022. Global food prices declined 
more than double digits, as noted in the FOA global food price index report 
of January 2024. Global food prices decreased by 13.7 percent in 2023 
compared to the last year.

1.3	 Global Financial Stability

Global financial conditions remained tighter in 2023, as many important 
global financial institutions failed including the Silicon Valley Bank, 
Signature Bank, and Credit Suisse, which have shaken financial markets. 
As a result, advanced economies tightened monetary policy sharply which 
has led to higher borrowing costs and raising credit risks, particularly in 
emerging markets where debt distress became widespread and reached an 
unprecedented high. According to the IMF’s Global Financial Stability Report 
(October 2023), global financial conditions have tightened significantly 
above the historical averages. This is the fastest global monetary tightening 
since the 1980s, reflecting the financial market uncertainty, particularly 
rising interest rates in major AEs and EMDEs economies.
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1.4	 Implications for the Domestic Economy

Although the global economic growth slowing, Somalia’s GDP growth is 
estimated to pick up modestly in 2023. The ongoing decrease in global 
inflation led to lower imported inflation, resulting in reduced domestic 
inflation in 2023. The United Arab Emirates (UAE), Oman, Saudi Arabia, 
China, India and Türkiye are the largest trading partners. The United Arab 
Emirates (UAE), Oman and Saudi Arabia are top export partners for Somalia.  
The UAE’s growth rate is estimated to grow slowly, with a growth rate of 
3.4 percent in 2023. Oman is estimated to fall to 1.3 percent in 2023.  The 
Growth of Saudi Arabia is estimated to contract by 1.1 percent in 2023. In 
terms of imports, China, India and Türkiye remained the largest import 
partners. Despite the slower growth in the global economy, GDP grew 
strongly in China in 2023 by 5.2 percent. India has shown a growth of 6.7 
percent in 2023. Growth in Türkiye declined by more than half in 2023, 
from 11.5 percent in 2022 to 5.5 percent in 2023. Somalia’s GDP growth 
picked up modestly by 4.2 in 2023 due to increased exports in livestock as 
well as crop production in the two rainy seasons (Gu’ and Dayr) coupled 
with the lower global commodity and energy prices.

The United Arab 
Emirates (UAE), 

Oman, Saudi 
Arabia, China, 

India and Türkiye 
are the largest 

trading partners...

Figure 1: Financial Conditions Indices (Standard deviations from the mean)

Source: IMF, 2023
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Figure 1: Financial Conditions Indices (Standard deviations from the mean)  

Source: IMF, 2023 
 
 
Figure 2: Real GDP Growth Rate 2019-2023 

Source: SNBS, 2023
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Box 1: The Red Sea Crisis: Implications for Somalia’s Economic Stability in 2023

The Red Sea is a critical maritime route, facilitating international trade between Europe, Asia and 
Africa. In 2023, the Red Sea witnessed escalating crises with far-reaching implications for regional 
stability and economic dynamics. These disruptions have not only affected countries directly 
bordering the Red Sea but have also cast a long shadow over Somalia’s economic landscape. As 
one of the most fragile countries in the Horn of Africa, Somalia’s economy is particularly vulnerable 
to external shocks.

As tensions escalate in 2023, several factors, including maritime security threats and a potential 
blockade, have negatively impacted trade activities. For Somalia, which relies heavily on imports 
of essential goods such as food, fuel and medical supplies, any disruptions to maritime traffic 
could lead to significant shortages and price hikes.

As a country struggling with recurrent drought and food insecurity, the country’s reliance on 
imported basic foods has become a vulnerability, making it more vulnerable to price volatility 
and market instability.

The interlocking crises in the Red Sea have far-reaching humanitarian consequences. As a result 
of trade disruptions and security challenges, a growing number of Somalis are facing severe food 
shortages, creating a humanitarian emergency. Rising living costs and declining access to basic 
services are hampering the population’s ability to build economic resilience.
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2 DOMESTIC 
ECONOMY
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The domestic economy has shown remarkable resilience in 2023, as exports 
increased, and agricultural production rebounded gradually from the 
impact of prolonged droughts in 2021-2022. The real GDP growth picked 

up modestly by 4.2 percent in 2023. This growth is backed by the increase in 
agricultural production, moderate growth rate in remittance, upsurge in livestock 
export, and rebound in credit to the private sector. However, in the last five years, 
the economy of Somalia has faced multiple domestic and external challenges 
including climate-related shocks, global pandemic, political uncertainty and 
spillovers from the current global geopolitical tensions that have taken a toll on 
the domestic economy.

Despite the global economic conditions being uncertain for the second consecutive 
year and climate shocks including recent floods (El Nino), the country’s macroeconomic 
performance has remained stable in 2023. The headline inflation rate remained 
single digit, with the annual inflation rate slowing to 6.1 percent in 2023 from 6.8 
percent in 2022. Generally, the Somalia shilling remained stable with a depreciation 
of 1.4 percent against the US dollar in 2023. The current account deficit is estimated 
to widen slightly to 11 percent of GDP in 2023 from 8 percent of GDP in 2022. 
This is primarily financed by remittance, grants, and foreign direct investment. 
The overall fiscal performance of the government was in surplus mainly due to 
increased customs duties on luxury goods and tax administration improvements, 
as the FGS domestic revenue increased more than expected, reaching US$329.5 
million in 2023.

Since 2016, Somalia has made significant progress in economic and governance 
under the debt relief program. The reforms in the economic and financial sectors 
gained momentum, as Somalia achieved a great milestone and reached the Heavily 
Indebted Poor Countries (HIPC) Initiative completion point on December 13, 
2023, after successfully implementing reforms to rebuild Somalia’s economy and 
institutions, including poverty reduction strategy, public financial management, 
governance, and natural resource management. This marks Somalia becoming 
the 37th country to achieve the HIPC completion point status. On reaching the 
completion point, Somalia’s external debt has fallen from 64 percent of GDP in 
2018 to less than 6 percent by the end of 2023; public debt decreased from US$5.3 
billion at the end of 2018 to US$0.6 billion at the end of 2023. 

The completion point milestone allows Somalia to re-engage with the global financial 
institutions that brings medium- and long-term opportunities for investment, 
development, and access to new external borrowing to finance development 
programs and support the ongoing state-building process. To sustain the reforms 
that are crucial for Somalia’s economic and social development, the IMF and 
the FGS reached a staff-level agreement on economic and financial reforms 
of three years (Dec 2023 to Dec 2026) in post-HIPC policies, providing about 
US$100 million under the Extended Credit Facility (ECF). The agreement aims to 
advance reforms that strengthen vital economic institutions and foster inclusive 
& sustainable growth, in line with Somalia’s national development plan and the 
government’s long-term vision. With the support of international partners, the 
government will formulate and implement a new monetary policy in the context 
of currency reform to introduce new shilling notes as legal tenders.
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Expenditure items 2018 2019 2020 2021 2022 2023

Household Final Consumption 11,827 11,913 11,828 12,111 12,683 13,260

Government Final Consumption 512 536 599 676 759 797

Gross Fixed Capital Formation 1,567 1,749 1,751 1,835 2,413 2,622

Exports of Goods and Services 1,385 1,332 1,356 1,587 1,804 2,120

    of which: Livestock 404 512 505 523 558 818

Minus: Imports of Goods and Services 5,691 5,658 5,934 6,277 7,456 8,165

GDP at Purchasers' Prices 9,600 9,872 9,600 9,932 10,203 10,633

Gross National Expenditure 13,907 14,198 14,178 14,622 15,855 16,678

The Somalia economy experienced modest growth, with an estimated 
real GDP growth rate of 4.2 percent in 2023, up from 2.4 percent in 2022. 
This growth is largely supported by the robust recovery in the agriculture 
sector, the significant increase in livestock exports, a moderate growth 
rate in remittance, and a rebound in credit to the private sector. 

Table 2: Real Gross Domestic Product by Expenditure, in Millions of US Dollars1

Source: SNBS, 2023

Figure 2: Real GDP Growth Rate 2019-2023

Source: SNBS, 2023

1 Household Final Consumption is updated. The 2022 Somalia Integrated Household Budget Survey used for GDP report in 2023

Somalia’s GDP is estimated to reach US$10,633 million in 2023, with 
a per-capita GDP of US$667. Household consumption represents the 
largest component of the GDP with a share of 125 percent followed by 
77 percent of imports of goods and services.

 
 

1 
 

Figure 1: Financial Conditions Indices (Standard deviations from the mean)  

Source: IMF, 2023 
 
 
Figure 2: Real GDP Growth Rate 2019-2023 

Source: SNBS, 2023
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Household final consumption expenditure is the largest component of 
GDP, it is more than 100 percent of GDP and increased by 4.5 percent, 
indicating that a high proportion of consumption is supplied from imports. 
Non-food is the fastest-growing component, while food and housing are 
assumed to have grown in line with the population.

Government final consumption expenditure remained the smallest 
component of the GDP, at around 7 percent. It increased by 5.0 percent, 
as the government expenditure reached US$720.3 million in 2023. 

Gross Capital formation increased by 8.7 percent in 2023, due to the 
booming real estate and investment in equipment and machinery which 
contributing to increased employment in the sector. 

Export of goods and services is the fastest-growing component. The 
value of exported goods and services in 2023 showed an increase of 17.5 
percent compared to 2022 as livestock export reached the highest record. 
The top exports of Somalia are livestock, crops & vegetable oil, and forest 
products. 

Somalia’s imports of goods and services grew by 9.5 percent, becoming 
the second fastest-growing component of the GDP. Imports of goods 
and services are estimated to increase slightly to US$8,165 million in 
2023 (equivalent to 77 percent of GDP), from US$7,456 million in 2022, 
this reflects the increase in the value of imports of food, construction, and 
medical products.  

2.1	 Agriculture and Climate Change 

The agricultural sector is the cornerstone of Somalia’s economy, integral 
to income generation, job creation, food security, and foreign exchange 
earnings. Agricultural production has rebounded gradually in 2023, though 
affected by the lingering impact of the previous drought and recent floods. 
Primary agricultural products are coarse grains, pulses, oil seed crops, 
and horticultural crops (i.e., fruits and vegetables). The major agricultural 
subsectors are crops, livestock, and fishery.   

Somalia has been identified as one of the most climate-vulnerable country in 
the world to the impact of climate changes, which have become increasingly 
visible in agricultural production including food crops. In general, Somalia 
experiences two seasons of precipitation: arid and semi-arid. In terms of 
crop production, bimodal rainfall plays an important role. The months 
of April to June are called Gu and October to December are called Deyr. 
Rains in the Gu are usually more abundant and longer in duration than 
rains in the Deyr. In the last two decades, Somalia experienced nine severe 
climate conditions including locust infestations, droughts, and floods that 
affected half of the total population. For instance, severe drought seasons 
have occurred in the country in the past decade, 2011/12, 2016/2017, and 
2021/2022, with varying degrees of severity. These droughts were caused 
by unfavorable weather conditions including the failure of consecutive 
rainfalls, which caused crop and livestock failure, loss of livelihoods, and 
food shortage.  

The value of 
exported goods 
and services in 
2023 showed an 
increase of 17.5 
percent...

Agricultural 
production has 
rebounded 
gradually in 
2023, though 
affected by the 
lingering impact 
of the previous 
drought and recent 
floods...
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2.1.1	 Crop Production 

Crop production has been rebounding gradually from the impact of 
prolonged droughts (five consecutive below-average rainfall) and recent 
floods (El Nino) in 2021-2022. During the Gu’ and Deyr seasons in 2023, the 
rainfall was above average, which contributed to an increase in agricultural 
production and a lower food inflation rate. 

According to the Food Security and Nutrition Analysis Unit (FSNAU) 
Post-Deyr and Gu report in 2023, the Gu’ season cereal production in the 
Southern region is estimated at 85,400 tons, this is the highest cereal 
production since the 2018 Gu’ Season. Similarly, In the Northern regions, 
Gu’ cereal production is estimated at 14,400 tons, 71 percent higher than 
the cereal production in 2022. In the Deyr season cereal production in 
southern regions is estimated at 82,000 tons, 32 percent higher than the 
production in 2022, reflecting the positive impact of mostly favorable 
rainfall during the rainy seasons in 2023. 

2.1.2	 Livestock Exports

Livestock plays a crucial role in the economic and cultural aspects of 
the Somali people’s lives, offering sustenance and livelihoods to more 
than 60 percent of the population. Most of the livestock are exported 
through Bossaso and Berbera seaports, with few handled in Kismayo and 
Mogadishu seaports.

Figure 3: Total Value of Livestock Export 2019-2023

Source: MoF, FSNAU and CBS valuations and adjustments, 2023
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Source: MoF, FSNAU and CBS valuations and adjustments, 2023
 
 
 
Figure 4: Total Head of Livestock Export 2019-2023 
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Figure 4: Total Heads of Livestock Export 2019-2023

Source: FAO-FSNAU & CBS estimates and valuations, 2023

Currently, Somalia’s exports are dominated by livestock exports, representing 
the largest share of exports 85 percent of the total exports. In 2023, livestock 
exports increased 54 percent, to stand at US$860.8 million in 2023 from 
US$558.4 million in 2022. This is mainly due to increased seasonal demand 
for Hajj (the first fully relaxed Hajj, as restrictions have been in place since 
the onset of Coronavirus - Covid-19 in 2020), along with Saudi Arabia 
lifting the ban on livestock in, which has been in place for more than five 
years. In terms of value, it is the highest record livestock export. 

The main exports of livestock are Camel, Cattle and Sheep & Goat.  Similarly, 
livestock exports in terms of volumes increased more than double, reaching 
7.4 million in 2023, comprising more than 6.8 million heads of goats and 
sheep, followed by 327, 042 heads of cattle, and 211,192 heads of camels. 
Livestock prices of local quality sheep, goats, cattle, and camels remained 
relatively stable during 2023.

2.1.3	 Fishery Export 

Somalia’s fishery sector holds significant potential and represents a vital 
component of the country’s domestic market and food security. It also 
provides livelihoods and sustenance to coastal communities through 
employment and income-earning activities, including processing, packaging, 
and distribution, which constitute the supply chain for delivering the 
commodity. The country has one of the longest coastlines in Africa, 
stretching approximately 3,333 km from the western passage of the Gulf 
of Aden to the Indian Ocean, up to the border with Kenya. Over the last five 
years, fish exports have increased significantly, contributing over US$16 
million to the economy in 2023.
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2.2	 Domestic Inflation

As global inflation eased, domestic inflation remained reasonably stable 
and single digit in 2023. The headline inflation rate slowed to 6.1 percent 
in 2023 from 6.8 percent in 2022. The decline in inflation was driven by 
easing food prices, supported by easing international food prices along 
with the favorable weather conditions that increased crop production, 
which has led to a lower inflation rate. This current inflation rate is in the 
line with Association of African Central Banks (AACB) convergence criteria 
of less than or equal to 7 percent and a range of 3-7 percent until 2038.  

Figure 5: Recent Trends in Domestic Inflation (Monthly (Y-o-Y) Percent change) 2019 – 2023

Source: SNBS, 2023

According to the CPI monthly report of SNBS, water, housing, electricity & 
gas, and food & non-alcoholic beverages are the most significant expenditure 
categories in consumer baskets. These items have the greatest weighted 
influence on the All-group CPI due to their importance in daily consumption. 
According to the IMF’s sixth review of ECF in December 2023, households 
spend more than 72 percent of their budget on food and housing; food 
accounting for 55.5 percent of the total consumption, followed by housing 
with a share of 16.5 percent of household expenditure in 2023.
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Figure 5: Recent Trends in Domestic Inflation (Monthly (Y-o-Y) Percent change) 2019 – 2023 

Source: SNBS, 2023 

Figure 7: Monthly (YoY) Inflation Rate of Most Consumed Items 2023 

Source: SNBS, 2023 

Figure 8: Exchange rate Movements in 2019-2023: Monthly Appreciation (-)/ Depreciation (+) 
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Figure 6: Monthly (YoY) Inflation Rate of Most Consumed Items 2023

Source: SNBS, 2023

Source: SNBS, 2023

Table 3: Monthly (YoY) Inflation (Percent Change) 2019-2023

Year/Month 2019 2020 2021 2022 2023

January 3.18 3.21  5.00  6.84 5.57

February 3.09 3.06 5.04  6.45 5.43

March 3.17 5.20  5.08  6.08 5.68

April 5.66 4.28 4.22  6.45 6.16

May 5.88 4.24  3.83  6.67 6.59

June 6.60 4.30  3.22  6.98 6.64

July 6.81 4.09  4.76  7.74 5.98

August 5.80 4.05  4.25  7.57 5.82

September 5.17 3.93  4.59  7.22 5.45

October 4.15 3.75  4.85  6.91 6.21

November 3.81 4.37  5.03  6.36 7.05

December 3.13 4.84 5.67  6.06 6.60
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Figure 7: Monthly (YoY) Inflation Rate of Most Consumed Items 2023 

Source: SNBS, 2023 

Figure 8: Exchange rate Movements in 2019-2023: Monthly Appreciation (-)/ Depreciation (+) 
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2.3	 Exchange Rate Developments

The Somalia shilling (SOS) remained relatively stable against the US dollar 
in 2023, although it has been depreciating gradually in the last five years. 
In 2023, the Shilling depreciated by 1.4 percent against the US Dollar, 
to record SOS27,200 per US Dollar, up from SOS26,833 per US Dollar 
in 2022. This depreciation rate is in line with the Association of African 
Central Banks (AACB) convergence criteria of depreciation/appreciation 
in the nominal exchange rate not exceeding 10 percent.

Figure 7: Exchange rate Movements in 2019-2023: Monthly Appreciation (-)/ Depreciation (+)

Source: CBS, 2023

The Central Bank of Somalia (CBS) has not issued any currency since 
1991, resulting in the country becoming a de facto dollarized economy. 
However, currency reform remains a top priority for CBS. So far, the CBS 
has completed practically all the critical actions/benchmarks laid out by 
the currency reform roadmap. Currently, the currency exchange project is 
being renamed KALKAAL and aimed to facilitate the financial inclusion of 
poor people into the economy. A Project Steering Committee (PSC) was 
established by the Prime Minister to oversee this national project. The 
strategic direction and oversight for the project will come from a high-level 
PSC chaired by the Prime Minister. PSC members include a broad range 
of stakeholders including key ministers of the Federal Government of 
Somalia (FGS) and representatives of the Federal Member States (FMS). 
In addition, CBS has signed a MoU with FMS confirming their commitment 
to support the project. In parallel, CBS is formulating medium-term policy 
priorities by developing essential monetary policy capabilities prior to 
implementing the project.
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Source: CBS, 2023 
 
Figure 9: Revenue and Grants 2023 (Actual Vs Budgeted) 

 
Source: MoF, 2023 

Figure 10: The Performance of Government Fiscal Spending 2023 (Actual Vs Budgeted) 
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Box 2: Somalia’s Milestone Achievement in Debt Relief: Reaching the HIPC Completion Point

Somalia achieved a great milestone and reached the Heavily Indebted Poor Countries (HIPC) Initiative completion 
point on December 13, 2023, after successfully implementing reforms to rebuild Somalia’s economy and institutions, 
including poverty reduction strategy, public financial management, governance, and natural resource management. 
On reaching the completion point, Somalia became the 37th country to achieve HIPC completion point status. This 
milestone reflects the country’s remarkable progress in managing its external debt, which has decreased dramatically 
from 64 percent of GDP in 2018 to less than 6 percent by the end of 2023. Correspondingly, Somalia’s external debt 
has been reduced from US$5.3 billion at the end of 2018 to US$0.6 billion by the end of 2023. 

The completion point milestone allows Somalia to re-engage with the global financial institutions that brings 
medium- and long-term opportunities for investment, development, and access to new external borrowing to finance 
development programs and support the ongoing state-building process. The debt relief program provided a critical 
pathway for Somalia to bring its foreign debt to a sustainable level, enabling access to new financing to support social 
and economic development. The debt relief process, which began in 2016, represented a historic opportunity for Somalia 
to emerge from a state of debt distress. From the initiation of IMF Staff-Monitored Programs in 2016 to reaching 
the HIPC completion point in 2023, Somalia has committed to maintaining macroeconomic stability, enacting fiscal 
stability reforms, implementing poverty reduction strategies, improving debt management, and enhancing governance.

The Federal Government of Somalia (FGS) has demonstrated a strong commitment to fiscal sector reforms, which have 
been crucial in achieving the HIPC completion point. Central to these reforms has been the focus on fiscal stability 
and the implementation of poverty reduction strategies. Notable progress includes the passage of several financial 
governance laws, which have provided a robust legal framework for managing public finances more effectively. On 
the financial sector side, The Central Bank of Somalia (CBS) has been dedicated to rebuilding the country’s financial 
infrastructure. It has implemented various measures to strengthen the financial sector and enhance financial inclusion. 
These efforts include improving access to credit for the private sector and addressing risks associated with money 
laundering and terrorism financing through initiatives like the Targeted Financial Sanctions Law and its implementing 
regulations. Also, The CBS has made significant strides by introducing a national payments system, implementing 
International Bank Account Numbers (IBAN), integrating an AML/CFT compliance module into the national payment 
system, and launching the SOMQR Code.

Looking ahead, Somalia aims to sustain these hard-won reforms with the continued support of international partners in 
the post-HIPC era. The focus will be on ensuring inclusive and sustainable growth, addressing the remaining challenges 
in governance and macroeconomic infrastructure, and fostering an environment conducive to long-term development. 
International cooperation will be crucial in providing the financial, technical, and policy support necessary for Somalia 
to build on its progress and achieve lasting economic stability and prosperity. For more insights, read to the CBS’s policy 
brief on Somalia’s Post-HIPC Priorities: Economic Prospects and Debt Sustainability.

Source: CBS, 2023

Table 4: Exchange Rate Trend (2019-2023)

Year/Month 2019 2020 2021 2022 2023

Jan 24,530 25,517 26,186 26,069 27,604

Feb 24,476 25,077 25,992 25,384 26,163

Mar 24,467 25,397 26,015 26,027 26,252

Apr 24,472 25,979 25,922 26,492 27,055

May 24,663 25,932 26,020 26,382 27,313

Jun 25,012 25,903 26,023 26,988 27,063

Jul 25,075 25,928 26,014 26,976 27,047

Aug 25,313 25,720 26,026 27,061 27,049

Sep 25,414 25,801 26,033 27,064 27,071

Oct 25,701 25,957 26,057 27,507 27,730

Nov 25,773 25,853 26,090 28,018 28,037

Dec 25,882 26,070 26,091 28,020 28,029

Year Average 25,065 25,761 26,039 26,833 27,201

Appr (-) Depr (+) 4.6% 2.8% 1.1% 3.0% 1.4%
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3 PUBLIC FINANCE 
DEVELOPMENT
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3.1 Implementation of Fiscal Policy

The two houses of the Federal Parliament of the Federal Government of 
Somalia have approved the initial budget of the FGS for 2023 in a joint 
session held in December 2022, which was estimated to be US$950.7 
million. To maintain fiscal goals, in July 2023 both houses of parliament 
approved a revised budget for the FGS Appropriation Act 2023, to ensure the 
effective operation of national activities. The downward revision amounted 
to US$917.3 million, representing a 4 percent decrease (equivalent to 
US$33.4 million) compared to the initial estimated budget of US$950.7 
million. 

During the fiscal year of 2023, the total FGS revenue and grants reached 
US$738 million. The FGS expenditure for the same period amounted to 
US$720.3 million, resulting in an overall fiscal surplus of US$17.6 million. 
This surplus was primarily driven by higher-than-expected domestic 
revenue, largely due to a 50 percent increase in customs duties on luxury 
goods implemented in mid-May and significant improvements in tax 
administration.

Source: MoF, 2023

Table 5: Summary of Revenue and Expenditure 2020-2023 (In Millions of US Dollars)

 2020 2021 2022 2023

 Actual Actual Actual
Initial 

Budget
Revised 
Budget

Actual

Total Revenue and Grants 496.8 376.5 722.0 950.7 917.3 738.0

  Total Domestic Revenue 211.2 229.6 262.8 283.3 283.3 329.5

 Tax revenue 139.5 162.8 181.7 189.9 189.9 224.6

 Non-tax revenue 71.7 66.8 81.1 93.4 93.4 104.9

  Total External Grants 285.6 147.0 459.2 667.4 634.0 408.5

 Grants Bilateral 15.0 2.5 37.1 30.0 30.0 0.8

  Grants Multilateral 270.6 144.5 422.1 637.4 604.0 407.7

Total Expenditure 485.3 473.9 731.4 979.7 922.7 720.3

  Total Recurrent Expenditure 466.7 457.8 718.2 926.1 869.2 705.9

 Compensation of employees 227.0 250.1 259.6 287.7 296.7 292.2

 Use of goods and services 80.7 106.1 140.8 229.7 208.7 138.2

 Social benefits 14.4 14.6 188.9 201.3 190.0 130.6

 Interest & Other Charges 2.2 1.3 12.7 5.8 5.8.0 13.2

 Subsidies 80.3 45.9 5.0 9.0 9.0 5.4

 Grants 62.1 39.9 111.2 190.0 157.8 126.3

 Other expenses 0 0 0 2.5 1.2 0

  Total Capital Expenditure 18.6 16.1 13.2 53.6 53.5 14.4

 Consumption of fixed capital 18.6 16.1 13.2 53.6 53.5 14.4

Financing Gap / Surplus (-) or (+) 11.6 -97.3 -9.4 -29.1 -5.4 17.6
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3.2 Domestic Revenue and Grants

During the fiscal year of 2023, The FGS’s total receipts reached US$738 
million, which is lower than 20 percent of the budget target of US$917.3 
million (equivalent to US$179.3 million), and 2 percent higher than the 
amount received in the previous year, 2022. The total domestic revenue 
for the fiscal year 2023 reached US$329.5 million, surpassing budget 
targets and the previous year’s domestic revenue by 16 percent and 25 
percent, respectively. During the fiscal year 2023, the total donor grants 
received amounted to US$409 million, marking an 11 percent and 36 
percent shortfall compared to the previous year’s actual donor grants and 
the budget target of 2023, respectively.

Figure 8: Revenue and Grants 2023 (Actual Vs Budgeted)

Source: MoF,2023

3.2.1	 Domestic Revenue

In 2023, the Federal Government of Somalia collected US$329.5 million in 
domestic revenues, exceeding the budgeted amount of US$283.3 million 
by 16 percent equivalent to US$46.2 million. Domestic revenues rose by 
25 percent, compared to US$262.8 million in 2022. The higher-than-
expected domestic revenue performance is due to the 50 percent increase 
in luxury goods customs duties introduced in mid-May and significant 
enhancements in tax administration. 

During the fiscal year of 2023, tax revenue totaled US$224.6 million, 
representing 30 percent of the overall FGS revenue. This figure exceeded the 
budgeted amount by 18 percent. Non-tax revenue amounted to US$104.9 
million, constituting 14 percent of the total revenue collected, surpassing 
the budgeted amount by 12 percent. Both tax and non-tax revenues marked 
significant increases of 24 percent and 29 percent, respectively, compared 
to the amounts received in the previous year, showcasing the government’s 
successful revenue diversification efforts and new strategies. 
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Figure 10: The Performance of Government Fiscal Spending 2023 (Actual Vs Budgeted) 
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3.2.2 	 External Grants 

The total of donor grants in the fiscal year 2023 amounted to US$408.5 million, 
marking a 36 percent shortfall against the revised budget of US$634 million for 
fiscal year 2023. The actual external grants represented the largest share (55 
percent) of the total fiscal receipts. The donor grants received underperformed 
by 11 percent equivalent to US$50.7 million compared to the amount received 
in 2022, reaching a total of US$408.5 million in 2023, down from US$459.2 
million in 2022.

The bilateral grants received in 2023 amounted to US$0.8 million, reflecting a 
significant decrease from the previous year’s total of US$37 million. This represents 
a 98 percent shortfall, highlighting a challenging year for bilateral funding. On 
the other hand, multilateral grants are the major component of external grants, 
holding the highest share of 99.8 percent in the fiscal year of 2023. However, 
there has been a shortfall in multilateral grants, with only US$407.7 million 
received against the budgeted amount of US$604 million. Furthermore, the 
multilateral grants have seen a 3 percent decrease compared to the previous 
year, totaling US$407.7 million in 2023, down from US$422.1 million in 2022. 
These figures underscore the challenges faced in securing external funding in 
the current fiscal year. The decline in donor budget support is associated with 
delays in disbursements, with more than 90 percent (US$376.1 million) of the 
pledged funds being received only in the second half of the fiscal year.

3.3	 Government Expenditure 

In fiscal year 2023, the Federal Government of Somalia spent a total of US$720.3 
million, which is 22 percent less than the budgeted expenditure of US$922.7 
million. Furthermore, fiscal spending in 2023 is 2 percent less compared to the 
fiscal spending in 2022. Recurrent expenditure amounted to US$705.9 million, 
which accounts for 98 percent of total expenditure while capital expenditure 
accounted for only 2 percent of total government spending, reaching US$14.4 
million in 2023. 

Recurrent expenditure continues to constitute the largest portion of government 
spending. In the fiscal year 2023, recurrent expenditure totaled US$705.9 million, 
compared to the budgeted operational expenditure of US$869.2 million. This 
represents a 19 percent underspending, amounting to US$163.3 million. Employee 
compensation continued to be the largest component, making up 41 percent of 
the recurrent expenditure in 2023. Compensation of employees amounted to 
US$292.2 million against the budget target of US$296.7 million, underspending 
2 percent of the target. This is followed by the government use of goods and 
services which amounted to US$138.2 million, against the budgeted amount 
of US$208.7 million. This resulted in a 34 percent underspending relative to 
the programmed budget for the fiscal year 2023. The FGS grants to the Federal 
Member States amounted to US$126.3 million, falling short of the budget target 
of US$157.8 million. This represents 20 percent shortfall, equivalent to US$31.5 
million.



ANNUAL REPORT | 2023

20 Central Bank of Somalia

Figure 9: The Performance of Government Fiscal Spending 2023 (Actual Vs Budgeted)

Source: MoF,2023

During the fiscal year 2023, the FGS allocated US$14.4 million to capital 
expenditures, representing 2 percent of total fiscal spending. This amount 
is significantly lower than the target budget of US$53.6 million, falling short 
by 73 percent or US$39.1 million. Additionally, the total capital expenditure 
slightly increased by 9 percent compared to the previous year’s figure of 
US$13.2 million.

3.4	 Federal Member States 

In 2023, Puntland State of Somalia generated a total revenue and grants 
of US$96.7 million up from US$85.9 million in the fiscal year of 2022, 
surpassing all other Federal Member States. 

Jubaland State of Somalia total fiscal receipt reached US$47.7 million in 
revenue and grants in 2023, marking a significant increase of 30 percent 
compared to the previous year 2022. Galmudug State of Somalia generated 
US$22.5 million, showing a 1 percent shortfall over the last year. Southwest 
and Hirshabelle States received US$20.4 million and US$15.3 million in 
domestic revenue and grants in 2023, respectively. 
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Figure 11: Federal Member States Revenue and Grants 2023 

Source: MoF, 2023
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Figure 10: Federal Member States Revenue and Grants 2023

Source: MoF, 2023

Source: MoF,2023

 Table 6: Summary of FMS Revenue and Expenditure 2023 (In Millions of  US Dollars)

Puntland Jubaland Southwest Galmudug Hirshabele

Total Revenue and Grants 96.65 47.69 20.37 22.46 15.33

Total Domestic Revenue 85.06 29.50 4.96 8.39 4.03

Tax revenue 66.65 22.79 4.55 7.65 3.94

Non-tax revenue 17.29 6.71 0.41 0.74 0.08

Social contributions 1.12 - - - -

Total External Grants 11.59 18.19 15.41 14.06 11.30

Grants Bilateral - - - - -

Grants Multilateral 11.59 18.19 15.41 14.06 11.30

Total Expenditure 98.23 50.38 22.12 24.00 15.73

Total Recurrent Expenditure 85.61 39.71 17.67 18.62 13.02

Compensation of employees 47.46 21.60 10.41 9.76 5.86

Use of goods and services 34.25 13.29 6.94 8.30 4.82

Social benefits 1.33 0.09 - - -

Interest & Other Charges - - - - -

Subsidies - - - - 0.73

Grants 0.50 0.71 - 0.34 1.10

Other expenses 2.08 4.01 0.32 0.22 0.51

Total Capital Expenditure 12.61 10.67 4.44 5.37 2.71

Consumption of fixed capital 12.61 10.67 4.44 5.37 2.71

Financing Gap/Surplus(-)or(+) (1.58) (2.69) (1.74) (1.54) (0.40)
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Figure 10: Federal Member States Revenue and Grants 2023 
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Figure 11: Federal Member States Expenditure 2023 

Source: MoF, 2023 
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Puntland State had total spending of US$98.2 million, with a fiscal gap 
of US$1.58 million. Jubaland State had a total expenditure of US$50.4 
million, with a fiscal gap of US$2.7 million. Galmudug State’s spending 
was US$24 million, creating a financing gap of US$1.5 million. Additionally, 
the Southwest and Hirshabelle States reported expenditures of US$22.1 
million and US$15.7 million, respectively.

Figure 11: Federal Member States Expenditure 2023

Source: MoF, 2023

Figure 10: Federal Member States Revenue and Grants 2023 
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4 EXTERNAL 
SECTOR
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4.1	 Balance of Payments

Somalia’s balance of payments reflects the country’s economic interactions 
with the global economy. While challenges such as trade deficits, limited 
foreign investment, and weak fiscal management persist, Somalia has shown 
resilience in implementing reforms to enhance its BoP position. Moving 
forward, continued efforts in economic diversification, trade promotion, 
and institutional capacity building will be essential for Somalia to achieve 
a more sustainable and balanced BoP, supporting its overall economic 
development and growth.

Despite these challenges, Somalia has taken steps to improve its BoP 
situation. Initiatives such as economic reforms, infrastructure development, 
and enhanced governance, including the enactment of laws that support 
foreign investment, have been put in place to attract foreign investment and 
boost export capacity. Additionally, efforts to strengthen the financial sector 
and enhance trade relations with neighboring countries have been made to 
address the trade deficit and improve the overall BoP position.

In Somalia’s case, due to its reliance on imports for basic necessities and 
the limited capacity for exports, the country often experiences a trade 
deficit, which impacts its current account balance negatively. Foreign direct 
investment has been limited due to political instability and security concerns. 
This has hindered the country’s ability to attract capital inflows, affecting 
its overall BoP position.

4.1.1 Current Account

As of 2023, Somalia’s balance of payments has been characterized by 
persistent deficits due to a combination of limited export capacity and 
high import demands. The agricultural sector, despite its potential, remains 
underdeveloped, with the country reliant on imports for essential goods, 
including food and fuel. Inward transfers, including remittances are the 
primary sources of foreign currency for the country, which accounted for 
approximately 52 percent of the GDP in 2023.

This year, the current account deficit widened to 11 percent of GDP, totaling 
US$1,223.1 million, from 8 percent of GDP in 2022, primarily stemming from 
large trade transaction deficits. 

In 2023, the trade balance experienced a significant decline, with the deficit 
expanding by 6 percent to reach US$5,544 million, compared to a deficit of 
US$5,241 million in the previous year. This negative shift can be primarily 
attributed to a surge in imports, which increased to US$6,121 million in 
2023 from US$5,614 million in 2022. This rise can be largely attributed to 
elevated imports of furniture, medical supplies, and Khat. 

The country’s exports increased by 43 percent, recording a total value of 
US$1,009.49 million compared to US$704.04 million in 2022. The high 
performance in the country’s export receipts is contributed by livestock 
exports which significantly increased (54 percent) and crops and vegetable 
oil (38 percent). 
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Source: Un Comtrade, IMF estimates and CBS estimates, 2023

Table 7: Balance of Payment, 2018-2023 (In Millions of US Dollars)

2018 2019 2020 2021 2022 2023

A. Current Account -913 -709 -557 -842 -837 -1223

Goods: Exports FOB 571 662 549 717 704 1009

Goods: Imports FOB -3144 -3437 -3412 -4216 -5614 -6121

Services -1,164 -1,317 -908 -1,139 -1,316 -1,382

Service: Credit 708 735 417 619 764 1,391

Service: Debit -1,872 -2,052 -1,325 -1,758 -2,079 -2,774

Balance on goods and Service -3,260 -3,591 -3,272 -4,050 -5,241 -5,544

Primary income 112 208 169 154 115 211

Primary income: credit 137 238 207 212 345 453

Primary income: debit -26 -30 -38 -58 -230 -243

Balance on goods, Service and Primary income -3,626 -3,884 -3,602 -4,483 -6,111 -6,283

Secondary income 2,236 2,674 2,546 3,054 4,290 4,110

Secondary income, n.i.e.: credit 2,613 3,163 3,186 3,909 5,328 5,048

Secondary income: debit -377 -489 -640 -855 -1,038 -938

B. Capital Account, n.i.e 146 189 1,109 1,352 1,107 1,553

Capital account, n.i.e.: credit 146 189 1,109 1,352 1,107 1,553

Capital account: debit 0 0 0 0 0 0

Net lending (+) / net borrowing (-) (balance from current 

and capital account) 

-766 -520 552 510 270 330

C. Financial Account, n.i.e. -4 40 -60 -417 -165 -806

Net lending (+) / net borrowing (-) (balance from 

financial account) 

4 -40 60 417 165 806

Foreign direct investment 0 0 -408 -512 -636 -677

Financial Derivatives, Net 0 0 0 0 0 0

Other Investment: Assets 14 -37 -12 6 64 117

Other Investment: Liabilities 0 0 -489 -928 -743 -1,375

D. Net errors and omissions 810 591 -334 -788 -415 -1077

E. Overall Balance -48 -30 -279 -138 -21 -59

F. Reserves and Related Items 48 30 279 138 21 59

Reserve assets 48 30 279 138 21 59

Credit and loans with the IMF 0 0 314 51 -15 -236

Exceptional Financing 0 0 0 0 0 0

G. Memorandum items:

Nominal GDP 7,873 8,655 8,628 9,484 10,203 10,969

External public debt 5,235 5,311 4,529 4,486 4,440 2,818
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Source: Un Comtrade, IMF estimates and CBS estimates, 2023

Table 8: Balance of Payment, 2022-2023 (Percent of GDP, unless otherwise indicated)

2022 2023

A. Current Account -8 -11

Goods: Exports FOB 7 9

Goods: Imports FOB -55 -56

Services -13 -13

Service: Credit 7 13

Service: Debit -20 -25

Balance on goods and Service -51 -51

Primary income 1 2

Primary income: credit 3 4

Primary income: debit -2 -2

Balance on goods, Service and Primary income -60 -57

Secondary income 42 37

Secondary income, n.i.e.: credit 52 46

Secondary income: debit -10 -9

B. Capital Account, n.i. 11 14

Capital account, n.i.e.: credit 11 14

Capital account: debit 0 0

Net lending (+) / net borrowing (-) (balance from current and capital account) 3 3

C. Financial Account, n.i.e. -2 -7

Net lending (+) / net borrowing (-) (balance from financial account) 2 7

Foreign direct investment -6 -6

Financial Derivatives, Net 0 0

Other Investment: Assets 1 1

Other Investment: Liabilities -7 -13

D. Net errors and omissions -4 -10

E. Overall Balance 0 -1

F. Reserves and Related Items 0 1

 Reserve assets 0 1

Credit and loans with the IMF 0 -2

Exceptional Financing 0 0

G. Memorandum items: 0 0

Nominal GDP 100 100

External public debt 44 26
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4.1.2 Capital Account 

The country’s capital account recorded a 40 percent increase in 2023 
to US$1,553 million (14 percent of GDP) compared to US$1,107 million 
in 2022. Foreign direct investment recorded US$677 million in 2023, 
up from US$636 million (6 percent of GDP), representing a 6 percent 
increase over 2022.

4.2	External Public Debt

The journey of Somalia’s debt relief initiative started in 2016, and since then, 
Somalia has been embarking on a challenging journey toward debt relief 
in the face of economic hardships and political instability. The country’s 
efforts to alleviate its debt burden have been a complex and multifaceted 
process that required the cooperation of international partners and strict 
fiscal discipline.

In response to Somalia’s distress, the international community, led by the 
International Monetary Fund (IMF) and the World Bank, initiated a series 
of debt relief programs aimed at easing the country’s financial obligations. 
These programs required Somalia to implement extensive economic reforms, 
strengthen its institutions, and demonstrate a commitment to sound fiscal 
management. The path to debt relief was demanding, characterized by 
strict conditions and rigorous monitoring to ensure compliance with the 
prescribed measures.

Despite facing numerous setbacks and challenges, Somalia persevered in its 
debt relief journey, making significant strides in improving its macroeconomic 
stability and governance structures. The country implemented crucial 
reforms in public financial management, revenue mobilization, and 
transparency, earning the trust and support of its international partners. 
Through sustained efforts and collaboration with the IMF and World Bank, 
Somalia gradually met the eligibility criteria for debt relief initiatives under 
the Heavily Indebted Poor Countries (HIPC) Initiative on December 13, 
2023, making it eligible for up to US$4.5 billion of debt relief and beginning 
the normalization of its relations with international financial markets after 
three decades of exclusion.

In a statement issued by the Paris Club, they have announced the cancelation 
of US$2 billion owed to the club members as of January 2023. This 
significant move comes as Somalia strives to recover its fragile economy 
from a three-decade conflict and marks a substantial step towards economic 
progress and poverty alleviation for the country. The decision by the Paris 
Club represents the first major step towards stabilizing Somalia financially 
following the HIPC initiative. Wiping out all debt will transform Somalia’s 
future and empower the government to direct funds towards crucial 
public services, a key milestone recognized in the agreement as a major 
success in the country’s journey toward financial recovery. This signifies 
a vital step forward in Somalia’s economic development and initiatives to 
reduce poverty. 
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Source: MoF. 2023

Table 9: External Public Debt (2016-2023) In Millions of US Dollars

Creditors Prel. 

2016

Prel. 

2017

Prel. 

2018

Prel. 

2019

Prel. 

2020

Prel. 

2021

Prel. 

2022

Prel. 

2023

% Δ 

2023

2023 % 

of GDP

Total Outstanding Stock 4,377 4,585 5,235 5,311 4,529 4,486 4,440 2,818 -37 26

  Multilateral 1,442 1,504 1,520 1,530 1,114 1,081 1,040 669 -36 6

  Bilateral Creditors 2,935 3,081 3,714 3,781 3,412 3,403 3,397 2,146 -37 20

        Paris Club Bilateral Creditors 2,320 2,464 3,022 3,072 2,692 2,678 2,662 1,381 -48 13

       Non-Paris Club Creditors 615 617 692 709 720 725 735 764 -4 7

The FGS is unwavering in its efforts to secure debt relief agreements 
with non-Paris Club and multilateral creditors, in line with the minutes 
agreed at the Paris Club on 31 March 2020. Fruitful discussions have been 
held with the Arab Monetary Fund and the OPEC Fund for International 
Development. In addition, a preliminary agreement was reached with the 
Islamic Development Bank to reschedule Somalia’s total debt of ID20.5 
million for a 30-year repayment period. The authorities are constantly 
cooperating with the remaining creditors, stressing their firm commitment 
to achieving sustainable debt relief and enhancing economic stability.

4.2.1	 Debt Composition 

The country’s total external debt this year shows a notable decline of 37 
percent, recording an amount of US$2,818 million (26 percent of GDP) 
from US$4,440 million in 2022.

The multilateral creditors accounted for 24 percent of the total existing debt 
portfolio, equivalent to US$669.47 million. Among these institutions, the 
AMF, IMF, and AFESD are the largest creditors. Bilateral creditors held a 
total debt of US$2,145.60 billion (76 percent of total debt), with Paris Club 
creditors making up nearly 64 percent of the bilateral debt. The primary 
creditors in this group are the USA, France, and Japan. Other significant 
creditors outside the Paris Club are mainly Arab entities, including the 
Abu Dhabi Fund, Iraq, Kuwait, and Saudi Funds.



ANNUAL REPORT | 2023

29Central Bank of Somalia

Figure 12: External Public Debt in 2023 (Percentage Change Share of GDP) in Millions of US Dollars

Source: IMF, MoF, 2023
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Figure 12: Federal Member States Expenditure 2023 

Source: MoF, 2023 
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The Central Bank of Somalia is dedicated to rebuilding the country’s 
financial infrastructure and is actively working on strengthening 
the financial sector, promoting financial inclusion, and ensuring 

economic stability. The continuous reforms in the financial sector are 
leading to positive outcomes, fostering greater public trust in the financial 
system, and facilitating improved access to credit for the private sector. 
CBS has taken steps to address the potential risks of money laundering 
and terrorism financing. This includes the implementation of the targeted 
financial sanctions law and its corresponding regulations.

In recent years, the Central Bank of Somalia (CBS) has achieved several 
significant milestones including the introduction of a national payments 
system, the implementation of International Bank Account Numbers (IBAN), 
and the adoption of an AML/CFT compliance module and SOMQR Code 
standardization guideline. These efforts demonstrate Somalia’s progress 
in revitalizing its financial services sector and paving the way for a more 
inclusive and prosperous economy. 

In terms of regulations, the Parliament of the Federal Government of Somalia 
passed the Targeted Financial Sanction Act in March 2023, followed by the 
issuance of a regulation on targeted financial sanctions by the FGS cabinet 
in July 2023. On the other side, the CBS Board of Directors endorsed the 
revised Capital Adequacy Regulation and the Regulation on Liquidity Risk 
Management. In addition, the Board issued a guidance on Know-Your-
Customer and customer due diligence risk-based approach and large cash 
transactions and suspicious transactions reporting for commercial banks 
in July 2023. The National Anti-Money Laundering Committee (NAMLC) 
issued a guideline on mobile money transaction limits in July 2023. The 
achievements of the Central Bank of Somalia have elevated the country’s 
financial sector profile, attracting the first international bank branch, 
Türkiye’s Ziraat Katilim Bank, after half a century. 

Money Transfer Businesses play a crucial role in linking Somalia with the 
global community through the provision of remittance services. In the 
fiscal year of 2023, MTBs and banks had facilitated around US$5.7 billion 
in inward transfers to the economy. MTBs plays a vital role in supporting 
export revenue and funding the growing trade deficit.

The Mobile Money Sector in the country is growing and vibrant, promoting 
the adoption of mobile wallets to increase financial inclusion for the 
underprivileged, and offering fee-free payment services. The application of 
digital payments in Somalia boosts transaction speed, reduces transaction 
costs, improves payment security, and offers a safe way to save money. 

Money Transfer 
Businesses play 
a crucial role in 
linking Somalia 
with the global 
community 
through the 
provision of 
remittance 
services...
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5.1	 Banking Sector

The banking sector is actively working towards attaining international 
standards required for correspondent banking relationships by introducing 
and executing new systems. Initiatives involve expanding their reach, 
upgrading core banking tools and services, enhancing financial management 
systems, increasing credit accessibility to the private sector, and providing 
various financial products. As of 2023, the financial sector of the country 
comprises 13 commercial banks, 1 foreign bank branch, 15 money transfer 
businesses, and 4 mobile money operators.

The total assets of the banking sector have been increasing, reflecting 
a significant rise in public trust in banks. The total assets of the banking 
sector in 2023 reached US$1,795.5 million, highlighting a 23 percent 
increase from the previous year’s total of US$1,462.5 million. Similarly, the 
financing assets showed notable performance, reaching US$404 million 
compared to US$293.3 million in the previous year, marking a growth of 
38 percent. Trade financing accounts for the largest share (29 percent) of 
credit to the private sector. The value of trade financing rose to US$118.4 
million in 2023 up from US$99 million in 2022, representing a 20 percent 
increase. This is followed by Real estate loans, representing 19 percent of 
the credit to the private sector, amounting to US$76.4 million; this shows 
an increase of 77 percent compared to the last year 2022.

Likewise, investment assets for 2023 totaled US$301.8 million, up from 
US$244.8 million in 2022, reflecting a 23 percent increase. 

Source: CBS, 2023

Table 10: Consolidated Balance Sheet for Commercial Banks in Millions of US Dollars (2021 – 2023)

2021 2022 2023

March Jun Sep Dec March  June  Sept Dec March  June  Sept  Dec 

Total Assets   840.9 956.4 1,042.8 1,221.2 1,256.8 1,326.2 1,386.5 1,462.5 1,485.8 1,439.6 1,689.2 1,795.5 

  Financing Assets   163.1 208.1  223.4 222.7 238.6  253.8  275.9   293.4 317.4 341.2 412.2 404.0 

  Investment Assets   142.7 157.7  171.9 182.8 184.0  216.6  213.1   244.5 238.5 203.1 266.5 301.8 

  Other Assets     30.8  40.7    57.1 80.9 92.2 74.2 79.8     71.9 188.5 119.3 123.9 105.0 

                   

Total Liabilities   706.7 767.1 849.4 1025.1 1,059.8 1,114.3 1,171.3 1,247.4 1,268.0 1,218.5 1,399.7 1,506.1 

   Customer Deposits   656.9 714.9  806.9 948.1 974.9 1,018.8 1,029.7 1,164.3 1,171.3 1,113.0 1,296.8 1,430.9 

   Microfinance Loan       2.9    2.9  2.9 2.9 1.7 - 2.9       2.9 2.9 2.9 2.9 3.9 

   Other Liabilities     35.9  39.9    39.3 59.4 69.4  75.2 53.3     57.2 63.2 57.1 80.7 51.9 

     

Total Shareholder’s Equity   134.2 189.3  193.4 196.1 197.0  212.0  215.2 215.1 217.8 221.1 289.5 289.4 
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Source: CBS, 2023

Source: CBS, 2023

Figure 13: Consolidated Commercial Bank Assets from 2020-2023

Figure 14: Consolidated Commercial Bank Data (Liabilities) (2019-2023)

Commercial banks’ total liabilities amounted to US$1,506.1 million in 
2023, up from US$1,247.4 million in 2022, reflecting a 21 percent increase. 
Customer deposits remained the key component, making up 95 percent of 
the total liabilities in 2023, driven by demand deposits from both commercial 
entities and individuals. Demand deposits from Individuals accounted for 
54 percent of customer deposits, while demand deposits from commercial 
entities represented 40 percent of total customer deposits. 
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Figure 14: Consolidated Commercial Bank Assets from 2020-2023 (in Millions of US Dollars) 

Source: CBS, 2023 

  

Figure 15: Consolidated Commercial Bank Data (Liabilities) (2019-2023) 

Source: CBS, 2023 
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Figure 14: Consolidated Commercial Bank Assets from 2020-2023 (in Millions of US Dollars) 

Source: CBS, 2023 

  

Figure 15: Consolidated Commercial Bank Data (Liabilities) (2019-2023) 

Source: CBS, 2023 
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Source: CBS, 2023

Figure 15: Remittance Inflows (2019-2023)

5.2	 Money Transfer Businesses 

MTBs are instrumental in providing essential financial services and 
significantly contributing to the economic growth of our country. They 
play a crucial role in financing the trade deficit in Somalia’s balance of 
payments, thereby supporting, and strengthening the economy. The total 
inward transfers to Somalia in 2023 amounted to US$5,669.75 million, 
representing a 19 percent increase compared to the last year. This amount 
included personal remittances of US$2,181 million, business remittances 
of US$1,086 million, NGO transfers of US$1,069 million, and TT transfers 
totaling US$1,334 million.

In 2023, individual remittance to the country slightly increased by 1 
percent compared to the US$2,150.9 million transferred in 2022. Business 
transfers increased by 10 percent, up from US$984.5 million in 2022 to 
US$1,086 million in 2023. On the other hand, NGO transfers increased by 
13 percent reaching US$1,069 million, up from US$943.6 million recorded 
in the previous year. 

Source: CBS, 2022

Table 11: Total Inward Transfers to Somalia in Millions of US Dollars (2019-2023)

 Inflows 2019 2020 2021 2022 2023

Remittance           1,339           1,642           2,102           2,151           2,181 

Business               780               911           1,021               985           1,086 

Grants               503               621               757               944           1,069 

Other Swift Transfer TT               172               271               402               667           1,334 

Total inflow           2,794           3,445           4,283           4,746           5,670 

 
 

8 
 

Figure 16: Remittance Inflows (2019-2023)

Source: CBS, 2023

 
Figure 17: National Payment System (2021-2023) 

Source: CBS, 2023 
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5.3	 National Payment System

The national payment system is an important part of the financial and 
monetary system of the country which in turn can affect economic growth. 
It serves as the backbone for financial transactions, promoting accessibility 
to banking services, streamlining payments, and strengthening financial 
stability. It connects commercial banks with the central bank and consolidates 
the functions of Automated Clearing House (ACH), Real-Time Gross 
Settlement (RTGS), and Instant Fund Transfer (IFT) into one platform. 

The NPS performed more than 1.0 million transactions in 2023, worth more 
than US$1,709 million. The total value of RTGS transactions was US$410 
million, while the total value of ACH transactions recorded US$1,298 million.

Source: CBS, 2023

Figure 16: National Payment System (2021-2023)

Source: CBS, 2023

Table 12: RTGS and ACH Transaction Between 2021-20232

 2021 2022 2023

RTGS 211 1,058.70                1,298 .3

ACH 191 367.4                   410 .2

 Total Value in Million US$ 402 1,426.00                1,708.5 

Total Transactions  439,301 922,904.00 1,062,103

2 Preliminary Data on National Payment System started on July15, adjustment is made for the total value.
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Figure 16: Remittance Inflows (2019-2023)

Source: CBS, 2023

 
Figure 17: National Payment System (2021-2023) 

Source: CBS, 2023 
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This year and the year before (2022 & 2023) marked a milestone year 
for Somalia as the country initiated a series of projects and strategies 
that aimed at maintaining a reliable financial system, responsible for 

regulating the promising sector of banking and also encourage transparent 
business practices. Key government agencies, including the Central Bank of 
Somalia, have played crucial roles in paving the way for the country to reach 
the HIPC Completion Point of the Debt Relief Program in December 2023.

6.1	 Currency Reform Outlook

Since 1991, the Central Bank of Somalia (CBS) has not issued any currency, 
resulting in the country becoming a de facto dollarized economy. However, 
the currency reform initiative remains a top priority for CBS. So far, the CBS 
has completed practically all the critical actions/benchmarks laid out by 
the currency reform roadmap. Currently, the currency exchange project is 
being renamed KALKAAL and aims to facilitate the financial inclusion of 
poor people into the economy. A Project Steering Committee (PSC) was 
established by the Prime Minister to oversee this national project. The 
strategic direction and oversight for the project will come from a high-
level PSC chaired by the Prime Minister. PSC members include a broad 
range of stakeholders including key ministers of the Federal Government 
of Somalia (FGS) and representatives of the Federal Member States 
(FMS). In addition, CBS has signed a Memorandum of Understanding 
(MoU) with FMS confirming their commitment to support the project. In 
parallel, CBS is formulating medium-term policy priorities by developing 
essential monetary policy capabilities prior to the implementation stage 
of the project.

On the service delivery side, CBS remains committed to delivering financial 
services to all citizens. CBS opened new branches in three Federal Member 
States: Baidoa in Southwest, Dhusamareb in Galmudug and Jowhar in 
Hirshabelle State. These branches will act as fiscal agents, handling 
revenue collection, payroll processing, and other payments for the FMS 
and providing services to commercial banks in the regions. Ensuring that 
banking services are readily available to citizens across the nation, removes 
barriers that hinder access to financial resources and other opportunities.
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7.1 Board of Directors

The Central Bank Act Law No. 130 of 22 April 2012 establishes the 
framework of the structure, governance, and function of the Central Bank 
of Somalia. Also, the Act states the composition and role of the Board 
of the Central Bank of Somalia, which is designed to ensure effective 
oversight, policy formulation, and operational management of the Central 
Bank.  As mandated by the Act, the Board of the Central Bank of Somalia 
is composed of seven members, which includes the Governor, the Deputy 
Governor, and five non-executive members. The Governor of the Central 
Bank of Somalia is the Chief Executive Officer of the Bank, and the chair 
of the Board and the Deputy Governor is the Deputy Chairperson.

According to Article 15 of the Central Bank Act 2012, the Bank’s Board of 
Directors is the supreme policy-making body in the Bank, and apart from 
its specified function of approving the budget of the Bank. Currently, four 
Committees are supporting the Bank’s Board of Directors in the discharge 
of its functions. These are the Audit Committee, Licensing and Supervision 
Committee, Currency Committee and Human Resource Committee. The 
following are the Board Members of the Central Bank of Somalia:

Table 13: Board Members of the Central Bank of Somalia

Source: CBS, 2023

Abdirahman Mohamed 

Abdullahi

Governor, Chairman of the 

Board

Deputy Governor, Deputy 

Chairperson of the Board

Board Member

Board Member

Board Member

Board Member

Dr. Ali Yasin Shiekh

Prof. Hussein Ahmed 

Warsame

Dr. Aues Abo Scek 

Faysal A. Warsame

Prof. Abdullahi Sh. Ali 

Board of Directors
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7.2	 Board Meetings

During the fiscal year that ended 31 December 2023, the Board of Directors 
held four (4) meetings with additional several meetings of the Board 
Committees. During the fiscal year 2023, the Board of Directors approved 
several regulations to support the regulatory responsibilities of the Bank 
including the revised Capital Adequacy Regulation and the Regulation on 
Liquidity Risk Management. In addition, the Board issued guidance on Know-
Your-Customer and customer due diligence risk-based approach and large 
cash transactions and suspicious transactions reporting for commercial banks 
in July 2023. The National Anti-Money Laundering Committee (NAMLC) 
issued a guideline on mobile money transaction limits in July 2023.

During the year, the Board and its committees met to discuss and make 
decisions on various business activities. The major issues raised at the board 
meetings during the year ended 31 December 2023 included the following:

•	 National Payment System

•	 Regulations of the Financial Institutions

•	 Bank’s Human Resource Plan including key HR reforms

•	 Reviewing the Supervision Department Regulations

•	 Licensing and relicensing of Banks, MTBs and Mobile Money Operators

•	 CBS Budget and Financial Management

•	 Internal and external Audit

Table 14: The Attendance and Appointment Dates of the Board Directors for the Fiscal Year 2023

Source: CBS, 2023

Board Member Position Board Meeting

Feb 27 July 2 Nov 14 Dec 15

Abdirahman M. Abdullahi Governor, Chairman of the Board

Dr. Ali Yasin Shiekh Deputy Governor, Deputy 

Chairperson of the Board

Prof. Hussein Ahmed Warsame Board Member

Dr. Aues Abo Scek Board Member

Dr. Abdisamad Nur Loyan (Feb) 

(Faysal A. Warsame-Nov & Dec)

Board Member

Dr. Sakhawadin Mustafa (Feb) (Prof. 

Abdullahi Sh. Ali-Nov & Dec)

Board Member

Osman Salad Gabeyre (Feb) Board Member
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7.3	 Governance and Reform Roadmap

The Central Bank of Somalia (CBS) has committed to rebuilding the 
financial infrastructure of the country over the past decade. The CBS has 
implemented measures to strengthen the finance sector and promote 
financial inclusion, including improving access to credit for the private 
sector and mitigating risks associated with money laundering and terrorism 
financing, such as the introduction of the Targeted Financial Sanctions 
Law and its implementing regulations. From 2016 to 2020, Somalia 
has made good progress implemented the benchmarks and passed the 
assessment the IMF staff monitored the programs. Moreover, Somalia 
has made satisfactory progress in thirteen of fourteen HIPC completion 
point triggers, including public financial and expenditure management, 
domestic revenue mobilization, statistics, governance, and social work.

At the institutional level, CBS is continuing to reform the financial sector, 
strengthening its regulatory and supervisory framework in the last decade, 
and the Parliament of the Federal Government of Somalia has enacted 
nine legal frameworks in the last decade, including the Central Bank of 
Somalia Act (2012), the Financial Institutions Act (2012), the Anti-Money 
Laundering and Countering the Financing of Terrorism Act (2016), the 
Targeted Financial Sanctions Act (2023). The Takaful Bill, the National 
Payment Systems Bill, the revised Financial Institutions Bill, and amendments 
to the AML/CFT Act will be submitted to the parliament for enactment.

The reforms gained momentum, as Somalia achieved a great milestone and 
reached the Heavily Indebted Poor Countries (HIPC) Initiative completion 
point on December 13, 2023, after successfully implementing economic 
and financial reforms. This marks Somalia becoming the 37th country to 
achieve the HIPC completion point status. Somalia’s external debt has 
fallen from 64 percent of GDP in 2018 to less than 6 percent by the end 
of 2023; public debt decreased from US$5.3 billion at the end of 2018 to 
US$0.6 billion at the end of 2023. 

Table 15: List of Structural Benchmarks that CBS achieved in Somalia Debt Relief Program 2016 -2023 and New Extended 

Credit Facility (IMF ECF Dec 2023-Dec 2026) 

SMP Benchmark Program Period Due Date Status

i Approve a roadmap for currency reform by 

the Board of Directors of the Central Bank of 

Somalia (CBS)

Prior Actions Met

Require approval by the Board of Directors of the 

CBS to issue commercial bank and MTB licenses

May 2016–April 2017 End-Dec-2016 Met

Finalize the anti-counterfeit strategy End-Mar-2017 Met
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ii Establish a National Anti- Counterfeit Centre May 2017–April 2018 End-Sep-2017 Met

Adoption by the CBS of regulations on 

1) denominations of the SOS notes to be issued.

2) design and security features; and 

3) volume of banknotes

End-Dec-2017 Met

Develop a roadmap for financial sector development End-Dec-2017 Met

Develop a plan to improve the renewal of MTBs' 

licenses and enhance compliance with existing 

regulations

End-Mar-2018 Met

iii Submit to Parliament the draft Targeted Financial 

Sanctions Act

May 2018–April 2019 End-Sep-2018 Met

CBS to issue regulation on credit classification 

and provision, and review reporting requirement 

for banks.

End-March 2019 Met

iv CBS to issue Mobile Money Regulations May 2019 – July 2020 End-July 2019 Met

Adopt updated CBS Strategic Plan and transition 

toward updated organizational Structure (as 

approved by the CBS Board November 2018)

End-October 2019 Met

MOF to issue AML/CFT regulations that apply 

to all financial institutions

End-October 2019 Met

Implement Mobile Money Regulations End-February 2020 Not met

2.      Extended Credit Facility (IMF ECF 2020-2023)

ECF Benchmark Program Period Due Date Status

Issue guidance for (1) financial reporting and 

accounting standards and (2) Shariah governance 

framework for Somali banks

March 2020–March 2023 End-Dec-2020 Met

Enhance transparency in the regulatory process 

of the Telecommunications and Mobile Money 

Sectors

End- Mar -2021 Met

Publish audited CBS financial statements for 2021 June 2022–October 2023 End-August 2022 Met

Issue the Banking Regulations on Capital Adequacy 

and Liquidity Coverage Ratio

December 2022–

December 2023

End-September 2023 Ongoing

3.    New Extended Credit Facility (IMF ECF Dec 2023-Dec 2026)

Develop an action plan to improve the quality 

of data submitted by commercial banks, in line 

with IMF recommendations, and communicate 

the action plan to commercial banks.

December 2023–March 

2025

End-July 2024 Ongoing

Submit amendments to the CBS Law to Parliament, 

in line with IMF safeguard recommendations.

End-March 2025 Ongoing
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